Stock Exchange Code: 6407
July 16, 2024

To All Shareholders:

Katsuhito Okuoka

President and Chief Operating Officer
CKD Corporation

250, Ouji 2-chome, Komaki, Aichi, Japan

Regarding Partical Corrections to the “NOTICE OF THE 102ND TO 104TH ANNUAL GENERAL MEETING
OF SHAREHOLDERS” (English Version)

CKD Corporation (The Company) hereby announces that it has made corrections to the "Notice of the 102nd to
104th Annual General Meeting of Shareholders” (English version). We apologize and correct it as follows.
In addition, there is no correction to the " Notice of the 102nd to 104th Annual General Meeting of Shareholders
(Japanese version)."

As stated in the Notice of Convocation, the Japanese version has been audited by the Audit & Supervisory Board
Members and the Accounting Auditor. Please note that the consolidated balance sheet, consolidated income
statement, and previous period (reference) figures for the balance sheet and income statement in the Notice of

Convocation (Japanese version) are not subject to the accounting audit by the Accounting Auditor.

[Corrected Places]
1. Notice of the 102nd Annual General Meeting of Shareholders (English version)"
Page 2 Convocation Notice Notes
Pages 41 to 48 Audit Report
2. Notice of the 103rd Annual General Meeting of Shareholders (English version)"
* Page 2 Convocation Notice Notes
* Pages 62 to 69 Audit Report
3.Notice of the 104th Annual General Meeting of Shareholders (English version)"
* Page 2 Convocation Notice Notes

* Pages 61 to 68 Audit Report

[Details of the Corrections]
1. Delete one note on page 2. Delete pages 41 to 48.
*For the content to be deleted, please refer below 1:" Notice of the 102nd Annual General Meeting of
Shareholders " (English version) before the correction.
2.Delete one note on page 2. Delete pages 62 to 69.
*For the content to be deleted, please refer below 2: " Notice of the 103rd Annual General Meeting of



Shareholders " (English version) before the correction.
3.Delete one note on page 2. Delete pages 61 to 68.
*For the content to be deleted, please refer below 3: " Notice of the 104th Annual General Meeting of

Shareholders " (English version) before the correction.

1. " Notice of the 102nd Annual General Meeting of Shareholders " (English version) before correction

+ Page 2: Deleted notes in the Notice of the General Meeting

* Of the documents to be included in tlus Notice, Systems to Ensure the Appropriateness of Operations,
Consolidated Statements of Changes in Net Assets, Notes to Consolidated Financial Statements, Non-
consolidated Statements of Changes in Net Assets, and Notes to Non-consolidated Financial Statements are
posted on the Company’s website (https://www.ckd.co.jp/) pursuant to laws and regulations and provisions
of Article 15 of the Company s Articles of Incorporation, and therefore are not provided i this Notice. The
Consolidated Financial Statements and Non-consolidated Financial Statements that have been audited by the
Accounting Auditor and the Audit & Supervisory Board Members consist of every document provided in
this Notice as well as Consolidated Statements of Changes in Net Assets, Notes to Consolidated Financial
Statements, Non-consolidated Statements of Changes in Net Assets. and Notes to Non-consolidated
Financial Statements. Meanwhile, the figures for the previous fiscal vear presented as reference on the
Consolidated Balance Sheets. Consolidated Statements of Income, Non-consolidated Balance Sheets, and
Non-consolidated Statements of Income provided in this Notice are out of the scope of accounting audit by

the Accounting Auditor.



1. " Notice of the 102nd Annual General Meeting of Shareholders " (English version) before correction

+ Deleted parts from pages 41 to 48

Accountmg Aunditor's Audit Report on the Consolidated Financiz] Statements (dupheated copy)

Independent Auditor’s Report

{English Translation}
May 13,2022
To the Board of Dhwectors
CED Corporation
Deloatte Touche Tokmatsu L1C
MNagova Office

De=signated Engagement Partner  Tatsuhar Ite, CPA
Demignated Engapement Parmer  Yusuke Takikawa, CPA

Opinion

Pursmant to Artecle 444, Paragraph 4 of the Companies Act, we have audited the accompanyimg consohdated
financial statements, which compnse the consohdated balance sheet, the consohdated statement of meome, the
consobidated statement of chanpges In net assets and the notes to the consolidated financial statements of CED
Corporation (the “Company ™) for the fiscal year from April 1, 2021 through March 31, 2022,

In our opimon, the above consolidated financial statements present fawly, m all material respects, the
financial posthon and results of operations of the corporzte group, which consists of the Company and 3=
consobidated subsidianes, for the penod covered by the consolidated financial statements, I conformaty with
accounting principles generally accepted m Japan.

Basis for the Opinion

We copducted our audit m accordance with audiing standards generally accepted mm Japan Owr
responsibiiity under the auditmg standards is stated i “Aunditor’s Besponmibility for the Audit of the
Consolidated Fmancial Statement= " We are independent of the Company and its consolidated subsidiaries n
accordance with the provisions related to professional ethics 1 Japan, and are folfllmg other ethical
responsibilities as an auditor. We believe that we have obtamed sufficient and appropnate audit evidencs to
provide 2 basis for our audit opimion

Other Deseniphons

The other desenphons consist of the business report and the supplementary schedules. Management 1=
responsibie for prepaning and disclozing the other desenptions. The Auwdit & Supervizory Board Members and
the Aundit & Supervizory Board are responsible for monitoring the execution of the duties of Directors related
to desigming and operating the reporting process of the other descnphons.

The subject of our audit opmion on the consoldated financial statements does not melude the other
descriptions. Therefore, we do not express an opinton on the other desenphons.

In auditmg the consobidated finamcial statements, we are responsible for reading through the other
descniptions. and in the process ofreading threngh them reviewing whether there are any material discrepancias
betwean the other deseriphons and the consalidated finaneial statemants or the knowledze that we gained duning
our suditing process, and paving attenton to any signs of material musstatement m other descnptions mn additon
to such material diserepancias.

Whern we determine that there 12 any material misstatement in other descriptions bazed on the tasks that we
performed, we are required to report such fact.

We have found no matters to report with regard to the other desenptions.

AT



Responsibalities of Management, Audit & Supervizory Board Members, and the Audit & Superisory Board for
the Consolidated Financial Statements

Management 15 responsible for the preparation and fair presentation of the consohdated financizl statements
i zccordance with accounting prineiples generally accepted in Japan, and for designing and operating such
internal confrol a5 management determines 1= necessary to enable the preparation and fair presentation of the
consolidated financial statements that are free from matenal misstatement. whether due to fraud or errer.

In prepamng the consobdated financial statements, management 15 responsible for assessing whether 1t 1=
appropriate to prepare the consolidated finaneial statemnents m accordance with the premuse of a zong concern,
and for disclosing matters relating to going concem when 1t 15 required to do 5o in accordance with accounting
principles generally zccepted m Japan.

Andit & Supenisory Board Members and the Audit & Supenasory Board are responsible for monitormg the
execution of the duhes of Dhirectors related to designing and operating the financial reporting process.

Anditor”s Responmibility for the Audit of the Consolidated Financial Statenyents
Orar responsibility 1s to obtamn reasonable assurance about whether the consolidated financial statements as
a whole are free from material musstatement whether due to frand or ervor, and to express an opmion on the
consolidated financial statements from an mdependent standpomt in an amdit report, based on our audit
Misstatements can ocour as a result of fraud or ervor, and are deemed material if thev can be reasonably expected
to, erther ndiidually er collectively, mfluence the decizions of users taken on the basis of the consolhidated
financizl statements.
We make pmfessional judsment in the audit process mn accordance with audiing standards generally
accepted i Japan, and perform the following while mamtaimmg professional skepoicism:
Identify and assess the nsks of material misstatement whether due to fraud or emor Design and
mplement audit procedures to address the nsks of matenal musstatement The audit procedures shall
be selected and apphied as determuned by the auditor. In addihion, sufficient and appropriate audit
evidence shall be obtamed to provide a basis for the audit opimon.
In making those nsk aszessments, the auditor considers internal control relevant to the entity’s audit m
order to design aundit procedures that are appropnate 1o the circumstances, although the purpose of the
audrt of the consohidated financial statements 1= not to expres: an opimeon on the effectrvensss of the
enfity’'s mternal contral
Aszess the appropratensss of accountng policies adopted by management and the method of thew
application. as well as the reasonableness of accountns estimates made by management and the
adequacy of related notes,
Deternune whether 1t 12 appropnate for management to prepare the consobdated financial statements
on the premize of a gomg concem and. bazed on the audit evidence obfained. determine whether there
15 a sigmficant uncertamty 1n regard to events or condibons that may cast sigmificant doubt on the
enfity’s abality to copfmue as a going concern If there 1= a sipmaficant uncertainty concermng the
premuse of 2 going concern, the auditor 1= required to call attention to the notes to the conschdated
financial statements m the audit report, or if the notes to the consolidated financial siatements pertaming
to the significant uncertainty are inappropriate, 1ssue a modified epinion on the conschidated financial
statements. While the conclusions of the auditor are based on the andit evidence obtamed up to the date
of the audit report, dependmp on future events or conditions, an entity mav be unabls to continue a5 a
EOINZ CODCEIT,
Besides assessmg whether the presentation of and notes to the consolidated financiz] statements are m
accordance with accounting prineiples zenerally accepted in Japan, assess the presentahon, stucture,
and content of the consolidated financial statements including related notes, and whether the
consolidated financial statements faly present the transactions and accounting events oo which they
are bazed
Obtam sufficient and appropnate audit evidence regardmg the firancial mformation of the Company
and 1ts concolidated subsidianes in order to express an opimeon on the conzohidated financial statements.
The auditor 15 responsible for instucting, supenizmg, and mplementing the andit of the conschdated
financial statements, and 1= solely responsible for the audit opinion.
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The auditor reports to Audit & Supervisory Board Members and the Aundit & Supervizory Board regarding
the zcope and tmung of implementztion of the planned audit, matenal audit findings including matenial
weaknesses m mnternal control identified m the course of the andst. and other matters required under the auditing
standards.

The auditor reports to Audit & Supervisory Board Members and the Aundit & Supervizory Board regarding
the observance of provisions related fo professional ethics m Japan as well as matters that are reasomably
considered to have an impact on the auditor’s mdependence and any safegnards that are in place to reduce or
elirminate obstacles.

Interest

Crar firm and engagement pariners have no interests in the Company or its conselidated subsidiaries requiring
disclosure under the provasions of the Cerified Public Accountants Act of Japan.
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Accountmg Aunditor’s Audit Eeport on the Non-Consolidated Finanecial Statements (dupheated copy)

Independent Auditor’s Report

{Englizsh Translation)
May 13, 2022
To the Board of Drectors
CED Corporation
Deloitte Touche Tohmatzu LLC
Magova Office

Deanipnatad Engapement Pariner  Tatsubaro Ito, CPA
Deaignated Engapement Pariner  Yusuke Takikawa, CPA

Opmon

Purmuant to Article 436, Paragraph 2. Item 1 of the Compames Act, we have audited the accompanving
financial statements, which compnise the non-consolidated balance sheet, the non-conschidated statement of
income, the non-consolidated statement of changes in net aszsets and the related notes. and the accompanying
supplementary schedules of CED Corporation (the “Company™) for the 102nd fiseal year from Apnl 1, 2021
through March 31, 2022

In owr opimion, the financial statements and the accompanying supplementary schedules refemred to above
present famly, m all matenal respects, the financial position of the Company as of March 31, 2022, and the
results of itz operations for the vear then ended 1o conformity with accounting principles generally accepted in
Japan

Basis for the Opiion

We copducted our audit i accordance wath audibng standards generally accepted m Japan Owr
responsibility under the audinng standards 15 stated m “Auditor’s Responsibility for the Audit of the Finaneial
Statements and the Accompanying Supplementary Schedules.” We are mdependent of the Company m
accordance with the provisions related to professional ethics mm Japan, and are fulfillmg other ethical
responsibilifies as an auditor. We beheve that we have obtammed sufficient and appropriate audit evadence to
provide a basis for our audit opmon.

Other Descriphions

The other descniptions consist of the business report and the supplementary schedules. Management 1=
responsible for prepanng and dizclosing the other desenpoons. The Audit & Superizory Board Members and
the Audit & Supervizory Board are rezponsible for monitoning the execution of the duties of Directors related
to designing and operating the reporting process of the other descnphions.

The subject of our andit opinion on the finaneial statements does not include the other descnphions. Therefore,
we do not express an opimon on the other deseripnons.

In auditing the financial statements, we are responsible for reading through the other descrpoions, and m the
process of reading through them reviewing whether there are any material discrepancies between the other
descriptions and the financial statements or the knowledge that we gained dunng our andibng process, and
paving attention to any sizons of material misstatement i other descriptions 1 addibon to such matenal
discrapancies.

When we determine that there 1= any material misstatement in other desenptions bazed on the tasks that we
performed, we are required to repert such fact.

We have found no matters to report with regard fo the other descriphions.



Responsibilinies of Management, Audit & Supervisory Board Members, and the Andit & Superisery Board for
the Fmarncial Statements and the Accompanving Supplementary Schedules

Management 1z responsible for the preparztion and far presentznion of the financtal statements and the
accompanymg supplementary schedules mn accordance wath accounnng prneiples generally accepted mm Japan,
and for desigming and operating such infemnal control as management determines 1= necessary to enable the
preparation and far presentation of the financial statements and the accompanying supplementary schedules
that are free from material misstatement, whether due to frawd or emror.

In prepanng the financial statements and the accompanyving supplementary schedule:, management 1=
responsible for assessmg whether 1t 15 appropriate to prepare the fimancial statements and the accompanving
supplementary schedules in accordance wath the premise of a going concem, and for disclosmg matters relating
to poang concern when it 1= required to do so 1 accordance with accounting prineiples penerally accepted m
Japan

Audit & Supervisory Board Members and the Audit & Supervisory Board are responsible for monttorng the
execuftion of the duties of Dhrectors related to designing and operating the financial reporting process.

Audrtor’s Responsibility for the Andit of the Fmancial Statements and the Accompanving Supplementary
Schedules
Onar responsibility 15 to obfzin reasomable assurance zbout whether the financial statements and the

accompanymg supplementary schedules as a whele are free from matenal musstatement, whether due to faud

or error, and to express an opimon on the financial statements and the accompanying supplementary schedules

from an mdependent standpoint m an awdit report, based on owr audit. Misstatements can ocour as 2 result of

fraud or ervor, and are deemed matenal of they can be reasonably expected to, either indindually or collectrvaly,

mfiuence the decizions of users taken on the bamz of the finaneial statements and the accompanving

supplementary schedules.

We make professionz] judzment o the audit process mm accordance with auditing standards generally

accep}e& in Japan, and perform the following while mamtainng professional skepticism.
Identify and azsess the nsks of matenal musstatement, whether due to fraud or emor Design and
mmplement audit procedures to address the nsks of material messtatemnent The audit procedures shall
be selected and apphed as deteroumed by the auditor. In addition, sufficient and appropriate aundit
evidence shzll be obtained to provide a basis for the andit opinion
In making those nsk assessments, the muditor considers internal conirol relevant to the entity's andst m
order to design audit procedures that are appropniate 1n the circumstances, although the purpose of the
audit of the financial stztements and the accompanying supplementary schedules 1= not to express an
opinzon on the effectiveness of the entity’s internall contrel.
Asszess the appropnateness of accountng policies adopted by management and the method of thew
applicatton, as well as the reasonmablenessz of accountng estimates made by manapement and the
adequacy of related notes.
Determuine whether it 15 appropnate for management to prepare the financial statements and the
accompanving supplementary schedule: on the premize of 2 going concern and. bazed on the aundit
evidence obtained, determine whether there 15 a sizmificant wncertainty 1 regard to events or condifions
that mav cast sigmaficant doubt on the entity’s ability to contmue as a gomg concern. If there 15 a
significant uncertainty concerming the premise of 3 going comcemn, the aunditor s required to call
attention to the notes to the financial statements and the accompanying supplementary schadules n the
audit report, or if the notes to the finarcial statements and the accompanying supplementary schedules
pertaiming to the sigmificant uncertanty are mappropriate, 1ssue 2 modified opimon on the financial
statemvents and the accompanying supplementary schedules. While the conclusions of the auditor are
based on the audit evidence obtamed up to the date of the audit report. depending on future events or
condiions, an entity may be unable to contnue as a gomg concermn.
Bemdes assessmg whether the preseptanon of and notes to the financial statements and the
accompanving supplementary schedules are mm accordance with accounting principles generally
accepted in Japan aszess the presentation stmchire, and content of the financial statements and the
accompanyving supplementary schedules inelnding related notes, and whether the financizl statements
and the accompanyving supplementary schedules fairly present the transactions and accountmg events
on which they are based.
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The auditor reports to Audit & Superizory Board Members and the Aundit & Supervisory Board regarding
the scope and tmmyz of implemerntation of the planned audit, matenal auwdit findings mehiding materzal
weaknesses m internal control identified 1o the course of the audit, and other matters required under the auditing
standards.

The auditor reports to Audit & Superizory Board Members and the Aundit & Supervisory Board regarding
the observance of prowvizions related to professional ethies 1o Japan as well as matters that are reasonably
considered to have an impact on the anditor’s independence and any safeguards that are 1o place to reduce or
eliminate obstacles.

Interest
Char firm and engagement partcers have no interests m the Company regurng disclosure under the
provisions of the Certified Public Accountants Act of Japan.



Audit & Supervisory Board s Audit Eeport {duphicated copy)

Audit Report
(Enghsh Translation)

Regarding the execution of duties of Directors for the 102nd fiscal vear from Aprl 1, 2021 through March 31,
2022, the Audit & Supervisory Board hereby submats, as a collective opimuon of all Awdit & Superisory Board
Members, 1t audst report, which bas been prepared through discussions at the 224th Audit & Supervisory Board
meeting held on May 13, 2022 based on the audit reports by each Awdit & Supervizory Board Member, as

follows:

1. Method and Details of Audits by Audit & Supervisory Board Members and the Andit & Superisery Board

(1} The Audit & Supervizory Board deterouned audit policies, an audit plan, and the division of duties, etc..
recerved reports on the statns of performance and the results of andits from each Audit & Superisory
Board Member, received reports from Directors, other relevant emplovess and the Accounting Auditor
regarding the execution of their duties, and requested explanation as necessary.

(2} In conformrty with the standards for audits by Andit & Supervisory Board Members specified by the
Aundit & Supervisory Board and 1in aceordance with the audit polictes, the andit plan, and the diision
of duties, etc., each Audit & Superisory Board Member communscated with Dhrectors, employess 1n
the Internal Control & Audit Office and other relevant employees by vanous means including the
telephone and the Intermet, made efforts to collect necessary imformation and mmprove the audit
environment, and conducted the audit in the following methods.

)

(1)

(]

We attended Board of Directors meetings and other important mestings, recerved reports and
explanations from Directors and other relevant emplovess regarding the execution of thewr duties,
mspected impertant approval decuments, ete., and examimed the status of operations and assets at
the Company’s head office and principal business offices.

As for the subsidianies m Japan and overseaz. we communicated and exchanged information with
directors and other personnel of subsidianes, and received reports from them regarding thew

busmess as necessary.

With respect to the Board of Diectors’ resolufions concerming the development of the mternal
conirol system. described in the busimess report as the system to ensure comphiance with laws and
regulations and the Arncles of Incorporation m the execution of duties by Dhrectors and other
systems to enmure the appropmatensss of busmes: 1n a corporate group compnzing a stock
company and its subsidiaries, as stpulated as essential systems in Article 100, Pavagraphs 1 and 3
of the Regulatons for Enforcement of the Compantes Act, 2z well a5 such systems developed
bazed on the resolutions, we recerved reports and explanations from Dhrectors and other relevant
employess regarding the status of development and operation of the systems as necessary, and
expressed our opmion

We venfied whether the Accountng Anditor had mamtaned 1ts mdependence and conducted
audits approprately, recsived reports regarding the performance of ther duties, and requested
explanations as neceszary. We received notification from the Accounimg Auditor that “systems
for ensunng that the performance of the dutes of financial anditor 15 being camed out correctly™
(matters provided 1 each item of Aricle 131 of the Regulations on Corporate Accounting) were
established m accordance wath “Quality Control Standard for Audit™ (ssued by the Business
Accounting Council on October 28, 2005), etc.. and requested explanations as necessarv. With
respect to key audit matters, we consulted with the Accountmg Auditer. while recelving reports
on the status of audits and requesbng explanations as necessary.
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Based on the above, on Maw 13, 2022, we recerved and examined the business report and the
supplementary schedules, the non-consolidated finaneial statements {the non-consolidated balance
sheet, the non-conselidated statement of income, the non-consolidated statement of changes in net
assets, and the notes to the non-consclidated financial statements) and the supplementary schedules,
and the consolidated financial statements (the consolidated balance cheet, the consohdated statement
of mcome, the consohdated statement of changes 1m net assets, and the notes to the consolidated
financial statements) for the fiscal year under review.

Fesults of Andit
{1} Results of Audit of Business Feport and Other Ralevant Documents

{1} In owr opmion, the business repert and the supplementary schedules are in accordance with the
related laws and repulations and the Arbeles of Incorporation, and fanly represent the Company's
condifion.

(i1} No mappropriate conduct concerning the execution of duties of Directors or matenal facts m
violation of laws, regulations or the Arhcles of Incoporation were found.

(i) We found that the Board of Dmectors’ resolutions concemmg the internal confrol system are
appropriate in content We also found no matters requiring note on our part with respect to the
exerution of dunies of Directors concerming the mfernal confrol system or the content of the
busmess report concerming the mternal control system.

(2} Easults of Audit of Non-Consohdated Financial Statements and Supplementary Schedules

We found that the methods and the results of the andit conducted by the Accountng Auditor,
Deloitte Touche Tohmatsu LLC. are appropriate.

(3} Results of Andit of Consohdated Financial Statements

We found that the methods and the results of the andit conducted by the Accounting Auditor,
Deloitte Touche Tohmatsu LLC. are appropriate.

May 13, 2022

Audit & Supervizory Board, CED Corporation

Standing Audit & Superizory Mazafurm Eokubo
Board Memhber

External Audit & Superisery Eowchi Hayazln
Board Member

External Andit & Supenasory Takeshi Sawaizunu
Board Member

External Aundit & Superisory Shuzro Hazhimoto
Board Membear

_48 -
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2. " Notice of the 103rd Annual General Meeting of Shareholders " (English version) before correction

+ Page 2: Deleted notes in the Notice of the General Meeting

®  The Reference Documents for the General Meeting of Shareholders and some of the Business Reports have
been sent to shareholders who have yet to request a paper copy.
In the paper copy to be sent to shareholders who have requested it. under laws and regulations and provisions
of Article 15 of the Company's Articles of Incorporation. the following matters are not set forth. so such a
paper copy is only a part of the documents that have been audited by the Audit & Supervisory Board
Members and the Accounting Auditor in the course of preparing the audit report.
" Systems to Ensure the Appropriateness of Operations in Business Reports
Consolidated Statements of Changes in Net Assets and Notes to Consolidated Financial Statements
Consolidated Financial Statements
Non-consolidated Statements of Changes in Net Assets and Notes to Non-consolidated Financial
Statements in Non-consolidated Financial Statements
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2. " Notice of the 103rd Annual General Meeting of Shareholders " (English version) before correction

+ Deleted parts from pages 62 to 69

Accountng Auditor’s Audi Report on the Conselidated Financial Statements {(duplhcated copy)

Independent Auditor’s Report
{Enghsh Translzthion)
May 11, 2023

To the Board of Directors
CED Corporztion

Deloatte Touche Tohmatsu ITC
Wagova Office

Designated Engagement Parmer  Tatsuham Tte, CPA
Dezignated Engagement Pariner  Yusuke Takikawa, CPA

Crpamion

Pursnant to Arhele 444, Paragraph 4 of the Compames Act, we have audited the zccompanying conschdated
firaneial statements which comprise the comsohdated balance sheet, the consolidated statement of meome, the
consolidated statement of changes 1 net aszets, and the notes to the consolidated financial statements of CED
Corporation (the “Company ™} for the fiscal vear from Apnil 1. 2022 thwough March 31, 2023,

The above conschidated financial statements present fanly, 1n all matenal respects, the financial position and
rezults of operations of the corporate Group, which consists of the Company and 1ts consolidated subsidiaries,
for the period covered by the comschdated financial statements. in conformuty with accounting principles
generally accepted m Japan.

The bazs for the Opimion

We conducted our amdit 1 accordance with auditing standards generallv accepted 1m Japan. Char
responsibility under the auditng standards 15 stated m “Aunditor’s Fesponsibility for the Audit of the
Conzolidated Financial Statements.™ We are mdependent of the Company and its consohdated subsidiaries m
accordance with the provisions related to professional ethues 1n Japan and are fulfiling other ethecal
responsibilifies as an auditor. We belteve we have obtamed sufficient and appropniate audit evidence to provide
a bass for our andit opien.

(Mther Dezcriphions

The other descniptions conzist of the busmess report and the supplementary schedules. Management 1=
responsible for prepanng and disclosing the other deseriptions. The Aundit & Supervisery Board Members and
the Audit & Supervizory Board are responmible for monstorng the execution of the Dvectors’ dufies related to
desipming and operating the reporting process of the other descriptons.

The subject of our audit opimon on the consolidated financial statements does not mclude the other
dezcriptions. Therefore, we do not express an opimen on the other descnphons.

In zuditmp the consolidated fimaneizl statements, we are responsible for reading throupgh the other
dezcriptions and in the process of reading through them reviewing whether there are any matenal discrepancies
between the other descniptons and the consolidated financial statements o the knowledge that we gained during
owr andihng process, and paying attenfion to any sizns of matenal misstatement in other desenphions i addition
to such material dizcrepancias.

When we defermine anv material misstatement 1 other descriptions based on the tazks we performed, we
are requured to report such a fact.

We have found no matters to report with regard to the other descriptions.

By
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Besponmibilines of Management, Audit & Supervizery Board Members, and the Audst & Supervisery Board for
the Consolidated Fmaneial Statements

Management 1= responsible for the preparation and fairr presentation of the consolidated financial statements
w accordance with accountng principles generally accepted mn Japan, and for desizing and operatng such
mtemal control a3 management determines 15 necessary to enable the preparation and faw presentation of the
consobdated finaneial statements that ave free from material messtatement, whether due to fraud or ervor.

In preparmg the consobidated financial statements, management 1= responsible for assessmmg whether 1t 15
appropriate to prepare the consolidated financial statements 1o accordance with the premmsze of 2 gommg concern
and for disclosing matters relating to 2 going concern when 1t 1= required to do 50 1n zccordance with accounting
prmeiples generally accapted mn JTapan.

Andit & Supervisory Board Members and the Aundit & Supervizory Board are responsible for momtonng the
execuizon of the Duectors” duties related to denigmng and operating the financial reporting process.

Anditor’s Responsibility for the Audit of the Consolidated Fimancial Statements
Chur responsibality s to obtain reasonable asswrance about whether the consohidated financial statements as
a whole are fiee from matenial misstatement whether due to fraud or emvor and to express an opinion on the
consolidated financial statements from an mdependent standpoint m an audit report based on our aundit.
Mhzstatements can ocour as a result of frand or ermor and are deemed matenial if they can be reasonably expected
to, indnvadually or collectrvely, mfluence the dectsions of users taken on the basis of the consolidated financial
statements.
We make professional judzment: m the audit process m accordance with andiing standards generally
ampmd mn Japan, and perform the following while mamtaiming professional skepticizm.
Identify and assess the nisks of matenal musstatement, whether due to fmud or error Dezign and
mmplement audit procedures to address the nsks of matenal misstatement. The andit procedures shall
be selected and apphied as determmuned by the auditor. In addibon, sufficient and appropnate aundst
evidence shall be obtained to provide a basis for the audit opmon.
In makmng those nsk assessments, the auditor considers mternal control relevant to the entrtv’s andit 1n
order to design audnt procedures that are appropnate in the coveumstances. However, the purpose of the
audrt of the consolhdated financial statements 15 not to express an opmion on the effectrvensss of the
enfitv's internal control.
Aszzess the appropniateness of accountmg policies adopted by management. the method of theiwr
application. the reasonablenss: of accounting estmates made by management and the adequacy of
related notes.
Determine whether it 1= appropniate for management to prepare the consohdated financial statements
on the premise of a goang concem and. bazed on the audit evidence obtamed. determune whether there
15 sigmificant unesrtamty 1 regard to events or condifions that may cast substantial doubt on the entity’s
ability fo contioue as a gomng concern. Suppose there 1s significant wncertanty concerning the premisze
of 2 pomng concern. In that caze, the anditor 1s requured to call attenfion to the notes to the consohdated
finamcizl statements m the audit report, or 1f the notes to the consolidated financial statements pertainmg
to the sigmaficant uncertainty are inappropriate, 1ssue a modified opinien on the conschidated financial
statements. Whls the auditor’s concluzions are based on the audit evidence obtained up to the date of
the andit report, depending on firture events or conditions, an enhty may be unable to contimue as a
EOILE CONCE,
Besides assessing whether the presentation of and notes to the consolidated financial statements are in
accordance with accounting princtples generally zccepted v Japan, assess the presentztion, structars,
and content of the comsobidated financial statemsents, mcluding related notes. and whether the
consobidated financial statements fairly present the transactions and accountng events on which they
are based.
Obtain sufficient and appropriate audit evidence regarding the financial informanon of the Company
and 1tz consohidated subsidianes m order to express an opimion on the consolidated financial statemyents.
The auditor 13 responsible for mstmachngz, supervizing, and mmplementng the awdit of the consolidated
financial statements and 15 solely responsible for the audit opmion.

B 1o
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The auditor reports to Andit & Supervisory Board Members and the Aundit & Superinsery Board regarding
the zcope and tmung of mplementanon of the planned andit, matenal audit findmes, meludme matenal
weakpeszes In mternal control idenfified 1 the courze of the audit. and other matters required under the auditmg
standards.

The auditor reports to Andit & Supervisory Board Members and the Aundit & Superinsery Board regarding
the observance of provizions related to profeszional ethies in Japan zs well as matters that are reasonably
considered to have an mmpact on the awditor’s mdependence and any safeguards that are m place to reduce or
elmmate obstacles.

Interest
Char firm and engagement partmers have no mterest n the Company or its consolidated subsidiaries requnng
dizclosure under the provisions of the Certified Public Accountants Act of Japan.

_64 -

14



Accountng Auditor’s Audit Repert on the Won-Consolidated Fimancial Statements (dupheated copy)

Independent Auditor’s Report

{Enghsh Translabon)
May 11, 2023
To the Board of Directors
CED Corporation
Deloatte Touche Tohmatsu IL1.C
Magoya Office

Designated Enzagement Parner  Tatsuham Ito, CPA
Designated Engagement Pariner  Yusuke Takikawa, CPA

Opimicn

Purzuant to Article 436, Paragraph 2, Item | of the Companies Act, we have mdited the accompanving
financial statements, which compnse the non-conschdated balance sheet, the non-consoldated statement of
income, the non-consechidated statement of changes in net assets, and the related notes, and the accompanymg
supplementary schedules of CED Corporaton (the “Company™) for the 103rd fiscal year from Apnl 1, 2022
through March 31, 2023.

The financial statements and the accompanving supplementary schedunles referred to above present faurly, m
all matenal respects, the financial posihion of the Company as of March 31 2023, and the results of its eperations
for the vear then ended in conformuaty with accountng principles generally accepted in Japan.

Thke basns for the Opmon

We conducted our audit i accordance with audiing standards generally accepted i Japan. Char
responsibality under the andiiing standards 1= stated in “Awditor’s Eesponsibility for the Audit of the Financal
Statement: and the Accompanving Supplementary Schedulez.” We are mdependent of the Company
accordance with the provisions related to professiomal ethucs in Japan and are fulfiling other ethical
responsthilifies as an andifor We bebieve we have obtamed sufficient znd appropriate andit evidence to provnde
a basiz for our andif opinion

(Other Descniptions

The other descriphions consist of the busmess repert and the supplementary schedules. Management 15
responsible for prepanng and disclosing the other desenptions. The Auwdit & Supervisory Board Member: and
the Aundit & Supervizory Board are responzible for momtorme the executon of the Dhrectors” duties related to
designmg and operatng the reporting process of the other descnphons

The subject of our andit opinicn on the financial statements does not melude the other descniptions. Therefore,
we do not expres:s an opimon on the other descriphons.

In aunditing the financial statements, we are responsible for reading through the other deseniptions and m the
process of reading through them reviewme whether there are any matenal discrepancies betwesn the other
deseniptions and the financial statements or the knowledge that we gained dunng our anditing process, and
payimng attention to anv zipms of matenal pusstatement mm other desenphions in addifion to such materal
discrepancies.

When we determume any materzal misstatement m other descniptions based on the fasks we parformed. we
are requured to report such a fact.

We have found no matters to report with regard to the other descriptions.
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Responsibiliies of Management, Andit & Superisory Board Members, and the Audst & Supervisory Board for
the Financial Statements and the Accompanymg Supplementary Schedules

Management 13 responsible for the preparation and fair presentation of the financial statements and the
accompanymg supplementary schedules mm accordance with accounting prneiples generally accepted m Japan,
and for desigming and operating such mtermal control as management determines 15 pecessary to enable the
preparation and far presentation of the financial statements and the accompanying supplementary schedules
that are free from material misstatement, whether due to frzaud or error.

In prepanng the financial statements and the accompanving supplementary schedules. management 15
responsible for assessing whether 1t 1= approprate to prepare the financial statements and the accompanyng
supplementary schedules m accordance with the premize of 2 pomg concemn and for disclosing matiers relaing
to a going concern when it is required fo do so 1n accordance with accounting prineiples generally zccepted in
Japan.

Andit & Supervizory Board Members and the Aundit & Supersory Board are responsible for monstoring the
execution of the Directors” duties related to desigming and operating the financial reporting process.

Aunditor’s Fesponsibality for the Audet of the Finaneial Statements and the Accompanying Supplementary
Schedules
Cur responsibility 1z to obtan reasonable asswrance about whether the financial statements and the

accompanying supplementary schedules as a whole are free from matenal misstatement, whether due to frand

or error and to expres: an opimon on the fnancial statements and the accompanying supplementary schedules

from an independent standpomt in an andit report based on our audit. Misstatements can occur as a result of

frand or ewor and are deemed matenal if they can be reasonably expected to. mdividually or collectively,

mfluence the decisions of users taken on the basis of the financial statements and the accomparmying

supplementary schedulss.

We make professional judsments m the amdit process m accordance with anditing standards gensrally

ar:{:epted m Japan. and perform the followmg while mamtamming professional skepticism.
Identfy and assess the nsks of matenal musstatement, whether due to fraud or ewwor Design and
mnplement audit procedures to address the rnizks of matenal misstatement. The audit procedures shall
be selected and applied az determined by the zuditor In addinon. sufficient and appropriate audit
evidence shall be obtained to provide a basis for the audit opmion.
In making those nsk assessments, the auditor considers mternal control relsvant to the entity’s audit in
order to de=ign audit procedures that are appropnate in the coreumstances. However, the purpoze of the
audst of the financizl statements and the accompanying supplementary schedules 1z not to express an
opmion on the effectiveness of the eniity s internal control.
Aszsess the appropnatensess of accounhnz policies adopted by management the method of thexr
appheation, the reasonablensss of accounting eshmates made by manzgement and the adequacy of
1elated notes.
Determine whether 1t 15 appropniate for management to prepare the financial statements and the
accompanymg supplementary schedules on the preouse of 2 going concern and, based on the audst
evidence obtamed  determine whether there 1= sigmficant uncertainty m regard to events or condinons
that may cast substantial doubt on the entity’s ability to confinue 25 a going concern. Suppose there 15
significant uncertainty concerming the premise of a going concem. In that case, the anditor 15 required
to call attention to the notes to the financial statements and the accompanying supplementary schedules
in the audit report. or if the notes to the finapcizl statements and the accompanving supplementary
schedules pertaming to the sigruficant uncertainty are mappropriate, 155ue a modified opmon on the
financial statements and the accompanying supplementary schedules. While the anditor’s conclusions
are based on the audit evidence obtamead up to the date of the audit report, depending on future events
or conditons, an entity may be unable to confimue as 3 going concem.
Besides assessing whether the presentation of and notes to the financial statements and the
accompanymg supplementary schedules are m accordance with accounting prmeiples generally
accepted m Japan, assess the presentation, structure. and content of the financial statements and the
accompanying supplementary schedules, including related notes, and whether the financial statements
and the accompanying supplementary schedules faply present the fransachions and accountng events
on which they are based.
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The auditor reports to Audit & Supervisory Board Members and the Andit & Superiisory Board regarding
the =cope and tming of mmplementation of the planned andit, matenal audit fndme=. meluding matenal
weakneszes In mternal control identified 1n the cowrse of the audit, and other matters required under the auditmg
standards.

The audstor reports to Audit & Supervisory Board Members and the Andit & Superisory Board regarding
the observance of provisions related to professiomal ethies m Japan as well a5 matters that are reasonably
considered to have an mmpact on the auditor’s mdependence and any safeguards that are m place fo reduce or
ehmmate obstacles.

Interest
Chur firny and engagement partners have no interest in the Company requining disclosure under the provisions
of the Certified Public Accountants Act of Japan.

_67 -
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Audit & Superisory Boards Audit Eeport (duplicated copy)

Audit Report
{English Translation}

Fegarding the executton of Dwectors” duhies for the 1031rd fiscal year from Apnl 1. 2022 through March 31.
2023, the Audit & Supervizory Board heveby submats. a= a collective opmion of all Aundit & Supervisory Board
Members_ 1ts audit report, which has been prepared through discussions at the 236th Aundit & Supervisery Board
meetng held on May 12, 2023 based on the audit reports by each Audit & Superisory Board Member, as

followrs:

1. DMethod and Details of Aundits by Auwdit & Supernisory Board Members and the Audit & Superiscry Board

(1} The Audit & Supervisory Board deterrmined audit policies, an audit plan, and the doision of duties, ete.,
recerved reports on the sfatus of performance and the results of audits from each Audit & Superisory
Board Member, recerved reports from Dhrectors. other relevant employvess and the Accountmg Awditor
regarding the executon of ther duties, and requested explanation as necessary.

(2} In conformity with the standards for audits by Audit & Supervizory Board Members specified by the
Audit & Supernsory Board and m accordance wath the audst policies, the audit plan, apd the dnaision
of duties, etc., each Audit & Superiizory Board Member communicated with Dwectors, emplovess m
the Internal Control & Aundit Office and other relevant employvees by vanous means mmchiding the
telephone and the Internet made efforts to collect necessary wformation znd mmprove the audit
environment. and conducted the audit in the following methods.

@

(1)

()

We attended Board of Dhrectors mestmgs and other essenfial meetings, received reports and
explanatons from Dhrectors and other relevant emplovess regarding the execution of their duties,
inspected important approval documents, ete., and examuned the status of operations and assets at
the Company’s head office and principal business offices.

As for the subsidianes 1w Jfapan and overseas, we commmmcated znd exchanged mformation with
directors and other personpel of submidianies and recerved reports from them regarding ther
busnes: as mecessary.

With respect to the Board of Directors” resolubons concermng the development of the mternal
control system, desernbed in the business report as the svstem to ensure complhiance with laws and
regulations and the Articles of Incorperation m the execution of duties by Dectors and other
swstems to ensure the appropriatensss of business n 3 corporate group comprizmg a stock
company and its subsidianes, as shpulated zs eszental svstems in Arnicle 104, Paragraphs 1 and 3
of the Regulatons for Enforcement of the Companies Act, a5 wall as such system: developed
based on the resolutions, we recerved reports and explanations from Directors and other relevant
emplovees regarding the status of development and operation of the systems as necessary and
exprassed OUr OpIION.

We venfied whether the Accounong Aunditor bad mamtamed its mndependence and conducted

audits approprately. received reports regarding the performance of their duties, and requested

explanatons a5 necessary. We recemved notfication from the Accounting Aundrtor that “systems

for ensuring that the performance of the duhes of the financial auditor 15 being carned out correctly™
{matters provided m each mtem of Article 131 of the Regulations on Corporate Accounhng) were

established 1 accordance wath “Chuality Contrel Standard for Audit”™ {(issued by the Business

Accountimg Council on November 16, 2021, etc_, and requested explanations as neceszary. With

respect to key andit matters. we consulted with the A ccounting Aunditor while recetving reports on

the status of audits and requestmp explanations as neceszary.

68—

18



Based on the above, on May 12, 2023, we received and examined the business repert and the
supplementary schedules, the non-consolidated financial statements (the non-consohdated balance
sheet, the non-consclidated statement of moome, the non-consolidated statement of changes 1 net
assets, and the notes to the non-consolidated fmancial statements) and the supplementary schedules,
and the consolidated financial statements (the consolidated balance sheet, the consolidated statement
of meome, the consohdated statement of changes m net assets, and the notes to the consohdated

financial statements} for the fiscal vear under review.
2. Eesults of Audit
(1} Results of Audit of Business Report and Other Relevant Documents

(1) The business report and the supplementary schedules are m accordance with the related laws and
regulations and the Articles of Incorporation and fawly represent the Company’s condifion

(1) Mo mappropnate conduct concermmng the executon of Dhirectors’ dunes or matenal facts m
violation of laws, regulations, or the Arhicles of Incorporanon were foumd.

(1) We found that the Board of Directors” resohitions concerning the mtermnal control system are
appropriate 1o comtent. We also found no matters requiring note on ouwr part with respect to the
execution of Directors” duttes concerming the internal contral system or the content of the busmass
report concermng the mmternal control system.

(2} Results of Audit of Non-Consolidated Financial Statements and Supplementary Schedules

We found that the methods and the results of the andit conducted by the Accounting Auditor.
Dealoitte Touche Tohmatsu ILC. are appropriate.

(3} Results of Audit of Conzolidated Financial Statements

We found that the methods and the results of the andit conducted by the Accounting Auditor.
Dealotte Touche Tohmateu LL.C, are appropriate.

May 12, 2023

Andit & Supsrvizory Board, CED Corporaton

Standing Audst & Superisory Mazafirm Eokubo
Board Member

External Andit & Superisory Shuzo Hazshimoto
Board Member

External Audit & Superisory Eryosh Mooz
Board Member

External Aundit & Supervisory Tsuwvoszhi Takenchi
Board Member
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3. " Notice of the 104th Annual General Meeting of Shareholders " (English version) before correction
+ Page 2: Deleted notes in the Notice of the General Meeting

® The Reference Documents for the General Meeting of Shareholders and some of the Business Reports
have been sent to shareholders who have yet to request a paper copy.
In the paper copy to be sent to shareholders who have requested it, under laws and regulations and
provisions of Article 15 of the Company's Articles of Incerporation. the following matters are not set forth,
so such a paper copy is only a part of the documents that have been audited by the Audit & Supervisory
Board Members and the Accounting Auditor m the course of preparing the audit report. Moreover. the
figures for the previous fiscal year presented as reference on the Consolidated Balance Sheets,
Consolidated Statements of Income, Non-consolidated Balance Sheets. and Non-consolidated Statements
of Income provided in this Notice are out of the scope of accounting audit by the Accounting Auditor.
: Systems to Ensure the Appropriateness of Operations m Busmess Reports
Consolidated Statements of Changes m Net Assets and Notes to Consolidated Financial Statements in
Consohdated Financial Statements
Non-consolidated Statements of Changes i Net Assets and Notes to Non-consolidated Financial
Statements in Non-consolidated Financial Statements
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3. " Notice of the 104th Annual General Meeting of Shareholders " (English version) before correction
+ Deleted parts from pages 61 to 68

Accounting Auditor's Audit Report on the Consolidated Financial Statements (duplicated copy)

Independent Auditor’s Report

{English Translation)
May 10, 2024

To the Board of Dircctors
CED Corporation

Deloitte Touche Tobmatsa LLC

MNapoya Office

Designated Engagement Parner  Makoto Imsaizemi, CPA

Diesignated Engagement Parmer  Takashi Horba, CPA
Orpinion

Pursuant to Article 444, Paragraph 4 of the Companies Act, we have audited the accompanying consolidated
financial statements, which comprise the consolidated balance sheet, the consolidated statement of mcome, te
consolidated statement of changes in net assets, and the notes 1o the consolidated financial statements of CKD
Corporation (the “Company™) for the fiscal vear from Apnl 1, 2023 through March 31, 2024

The abowve consolidated financeal staternents present fairly, i all material respects, the financial position and
results of operations of the corporate Group. which consists of the Company and its consolidated subsidianies.
for the period covered by the consolidated financial stalerents, in conformity with accounting principles
generally accepied in Japan,

The basis for the Opimion

We conducted our awdit in accordance with aoditing stondards generally accepted in Japan Owr
responsibility under the auditing standards is stated in “Auditor’s Responsibility for the Audit of the
Consolidated Financial Statements.” We are independent of the Company and its eonsolidated subsidiaries in
accordance with the provisions related o professional ethics in Japan and are fulfilling other cthical
responsibilities as an auditor. We believe we have obtained sufficient and appropriate audit evidence 1o provide
& basis for owr sudit opinion.

Crher Descriptions

The other descriptions consist of the business report and the supplementary schedules. Managemsent is
reaponsible for preparing and desclosing the other descriptions. The Audit & Supervisory Board Members and
the Audit & Supervisory Boand are responsible for monitoring the execution of the Directors” duties related o
designing and operating the reporting process of the other descoiptions.

The subject of our sudii opinion on the consolidsted financial statements does not include the other
deseriptions. Therefore, we do nob express an opimion on the other descriptions.

In auditing the consolidated financial statements, we are responsible for reading through the other
descriptions and in the process of reading through them, reviewing whether there are any maierial discrepancies
between the other deseriptions and the consolidated financial statements or the knowledge that we gained duning
our auditing process, and paying attention o ary signs of material misstatement in other descriptions in addition
to such materal discrepancies.

When we determine any material misstatement in other descriptions based on the tasks we performed, we
are required to report sich a fact.

We have found mo matiers to report with regand to the other descriptions.

-6l -
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Responsibilitics of Mogagement, Awdit & Supervisory Board Members, and the Audit & Supesvisory Boord for
the Consoledated Financial Statements

Management is responsible for the preparation and fair presentaibon of the consolidaied financial statements
in accordance with accounting principles generally accepted in fapan, and for designing and operating such
internal control as management determines & necessary 0 cnable the preparation and fair presentation of the
cotsolidated financial statements that are free from material misstaternent, whether due to fraed or emor

In preparing the consolidated financial statements, management i responsible for asscssing whether ot is
appropriate to prepare the consolidated financaal statements in accordance with the premuse of a going concern
and for disclosing matters relating to a going concern when it is required to do 50 ia accordance with accounting
principles generally accepled in Japan.

Audit & Supervisory Board Members and the Audit & Supervisory Board are responsible for monitoring the
execution of the Directors” duties eelated to designing and operating the financial reporting process.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements
Cwur responsibality is to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error and to express an opinion on the
consolidated financial sistements from an idependent standpoint in an swdit repont based on our awdit.
Misstatements can oceur as a result of fraud or ermor and are deemed material if they can be reasonsbly expected
to, individually or collectively, influence the decizsions of users taken on the basis of the consolidated financial
siafements.
We make professional judgments in the swdit process in accordance with awditing standards generally
am:ph:d in Japan, and perform the following while maintaining professional skepticism.
Identify and asscss the risks of material misstatement, whether due 1o fraud or ermor. Design and
implement audit procedures o address the risks of material misstasement. The awdit procedures shall
be selected and: applied as determined by the auditor. In additeon. sufficient and approgriate aodit
evidence shall be obtained o provide a basis for the awdit opmion.

+ In making those risk assessments, the auditor considers memnal contro] relevant to the entity’s awdit m
order fo design audit procedures that are appropriate in the circumstances. However, the purpose of the
audit of the consolidated financial statements is not o express an opinion on the clsctiveness of the
entity's internal control.

Assess the appropriateness of accounting policies adopted by management, the method of their
application. the reasonabbeness of accounting estimates made by management and the adequacy of
related motes.

¢+ Determine whether it is appropriate for management 1o prepare the consolidated financial statements
o the premise of a going concern and, based on the audit evidence obtained, deteomumne whether there
is significant uncertainty i regard to events or conditions that may cast substantial doubt on the entity’'s
ability 1o continee 45 a going concern. Suppose there is significant uncertaimty conceming the premise
of a going concem. In that case, the auditor is required to call atiention o the notes 1o the consolidaied
fimancial statements in the audit report, or if the notes o the consolidated financial statements pertaiming
to the significant uncertmnty ane magproprate, issue s modified opinion on the consolkiated fimancial
statements. While the auditor’s conclusions are based on the aadit evidence obtained up to the date of
the audit report. depending on fulure events or conditions, an entity may be wmable to continae as a
QO COMCeTH.

Besides assessing whether the presentation of and notes to the consolidated financeal statements arc i
accordance with accouniing principles generally accepted in Japan, assess the presentation, structure,
and content of the consolidated financial statements, inchuding related noles, snd whether the
consolidated financial statements fairly present the transactions and accounting evenis on which they
are based.

Obtain sufficient and appropriate audit evidence regarding the financial information of the Company
and its consolidated subsidiaries b order to expicss an opinion on the consclidated financial statements.
The auditor 18 responsible for mstructing. supervising. and implementing the audit of the consolidated
fimancial statements and is solely responsible for the audit opinion.
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The auditor reports to Audit & Supervisory Board Members and the Audit & Supervisory Board regarding
the scope and timing of implomentation of the planned andit, material andit findings. ncluding material
weaknesses in internal control identified in the course of the sudit, and other matters required under the auditing
standands,

The auditor reports to Audit & Supervisory Board Members and the Audit & Supervisory Board regarding
the ebservance of provisions related 1o professional ethics m Japan as well as matiers that are reasonably
consdered to have an impact on the awditor’s independence and, if applicable, details of any measures that are
taken to remove obstackes or any safeguands that are applied o reduce obstacles o an accepiable kevel.

Interest
Owr firm and engagement pamners have no mterest i the Company or its consolidated subsidiaries requiring
disclosure under the provisions of the Certified Public Accountanis Act of Japan.

-6H3-
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Accounting Auditor's Audit Report on the Non-Consolkdated Financial Statements (duplicated copy)

Independent Auditor's Report

{English Translation)
May 10, 2024

To the Board of Dircctors
CKD Corporaticn

Deloitte Touche Tohmatsu LLC

Magoya Office

Designated Engagement Parmer  Makoto Imaizumi, CPA

Designated Engagement Parmer  Takashi Horiba, CPA
Orpinion

Pursuant to Artcle 436, Pasagraph 2, Item 1 of the Companies Act, we have awdited the accompanying
financial statements, which compeise the non-consolidated balance sheet, the non-consolidated statement of
income, the nop-consolidated staternent of changes m net assets, and the related notes, and the accompanying
supplementary schedules of CKIY Corporation (the “Company™) for the 104th fiscal year from April 1, 2023
through March 31, 2024,

The financial statements asd the accompanving supplementary schedales referred 1o above present firly, in
all material respects, the Anancial position of the Company os of Masch 31, 2024, and the results of its operations
for the year then ended in conformity with accounting principles generally accepied in Japan.

The basis for the Opinion

We condocted cur awdit in accordance with auditing standards generally accepted in Japan. Our
responsibility under the puditing standards is stated in “Auditor’s Responsibility for the Audit of the Financial
Statements and the Accompanying Supplementary Schedules™ We are independent of the Company i
sccordance with the provisions related to professional ethics in Japan and are flfilling other ethical
responsibilitics as an auditor, We believe we have obained sufficicnt and appropriate audit evidence o provide
a hasis for our audit opinion.

Oiher Descriptions

The other descriptions coasist of the business report and the supplementary schedules. Management is
responsibie for preparing and disclosimg the other deseniptions. The Audit & Supervisory Board Members and
the Audit & Supervisory Board are responsible for monitoring the execution of the Directors” duties related to
designing and operating the reporting process of the other descriptions.

The subject of our awdit opinion on the franceal statements does ot include the other descriptions. Therefore,
wie do 0ol cxpeess an opinion on the other descriptions.

In auditing the financial statements, we are responsible for reading through the other deseriptions and m the
process of reading throwgh them, reviewing whether there ase any material discrepancies berween the other
descriptions and the financial statements or the knowledge thar we gained duning our auditing process. and
paying aftention (o any signs of material misstascment in other descriptions: m- addition to such material
discrepancies.

When we determing any material misstatement in other descriptions based on the tasks we performed, we
are required 1o report such a fact.

We have found o matters (o repont with regard 10 the other descriptions.
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Respensibilities of Management, Awdit & Supervisory Board Members, and the Audit & Supervisory Board for
the Financial Statements and the Accompanying Supplementary Schedules

Management is responsible for the preparation and fair presentation of the finsmcial ststements and the
accompanyving supplementary schedules in accordance with secounting principles generally accepted i Japan,
and for designing and operating such mterngl control 25 masagement determines is necessary o cnable the
preparation dnd fair presentation of the financial statements and the accompanying supplementary schedules
that are free from material misstaternent, whether due to fraud or emros:

In preparing the financial statements and the accompanying supplementary schedules, management is
responsible for assessing whether it s appropriate to prepare the financial statements and the accompanying
supplementary schedules in sccordance with the premise of a going concem and for disclosing marters relating
to 8 going concern when it is required to do so in accondance with accoonting principles generally accepted in
Japan.

Andit & Supervisory Board Members and the Audit & Supervisory Board are responsible for monitoning the
execution of the Directors” duties related to designing and operating the financial reporting process.

Auditor’s Responsibility for the Awdit of the Financial Statements and the Accompanying Supplementary
Schedules

Our responsibility is to obtain reasonable assurance aboot whether the financial statements and the
accompanying supplementary schedules as a whole are free from materiol misstatement, whether due to fraud
of error and to express an opinion on the financial statersents and the sceompanying supplementary schedules
from an ndependent standpormt in an audit report based on our audis. Misstatements can occur as a result of
frand or error and are deemed mnterial if they can be reasonably expected o, individually or collectively,
influence the deciseons of users takenm on the basis of the financial statements and the accompanying
supplementary schedules.

We make professional judgments in the sudit process in accordance with asditing standards generally
acoepied in Japan, and perform the following while mamtaining professional skepticism.

+ ldentify and assess the risks of material misstatement, whether due to fraud or error. Design and
umplement audit procedires o address the risks of material misstarement. The awdit precedures shall
be sclecied and applied as determined by the auditor. In addition, sufficient and approprate audit
evidence shall be obtaited o provide a basis for the awsdit o pinion.

I making those nsk assessments, the auditor considers imenal control relevant (o the entity’s awdit m
order to design audit procedures that are appropriate in the circumstances. However, the purpose of the
audit of the financial statements and the accompanying supplementary schodules is ot to express an
opimion oi the cffectivencss of the entity's imermnal control.

Assess the appropriatencss of acecounting policies adopted by management, the method of their
application, the reasonablencss of accounting eshimates made by management and the adequacy of
related notes.

Determine whether it is approprisic for management to prepare the financial stalements and the
accompanying supplementary schedules on the premise of a going concern and, based on the andit
evidence obtained, determine whether there is significant uncertunty in regard to events or conditions
that miay cast substantial doubt on the cntity’s ability to continue a8 a going concemm. Suppose there is
significant uncenainty concerning the premise of 8 goang concern. In that cose, the awditor is required
to call atiention to the notes to the financial statements and the accompanying supplementary schedules
in the audit report. of il the notes 0 the financial statements and the accompanying supplementary
schedules pertaining to the significant uncertainty are inappropriate, issuc 4 modified opinion on the
financial statements and the accompanyving supplementary schedules. White the anditor’s conclusions
are based o the audit evidence obtained ug to the date of the sudit report, depending on future cvents
o conditions, an eatity may be unable bo continue as a going concerm.

Besides assessimg whether the presentation of and notes to the financial staements and the
accompanying - supplementary schedules are in accordance with accounting principles generally
accepied in Japan, assess the prescatation. structire, and content of the financial statements and the
accompanying sapplementary schedules, mcluding related sotes, and whether the financial statements
and the accompanying supplementary schedules fairly present the transactions and accounting events
on which they arc based.
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The aoditor reports to Audii & Supervisory Board Members and the Audit & Supervisory Board regarding
the scope and timing of implementation of the planned audit. material aodit fndings, mcluding material
wenknesses in internal control identified in the course of the awdit, and other matters required under the auditing
standards.

The auditor reports to Audit & Supervisory Board Members and the Aadit & Supervisory Board regarding
the observance of provisions related to professional ethics m Japan as well as matters that are reasonably
consedered to ave an impact on the auditor™s independence and, if applicable, details of any measure that arc
taken io remove obstacles or any safeguands that are applied io reduce obstacles io an accepiable kevel.

Interest

O firm and engagement partners kave no interest in the Company requiring disclosure under the provisions
of the Cestified Public Accoantants Act of Japan.
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Auddit & Supervisory Board's Awdit Repornt (duplicated copy )

Audit Report
{ English Translation

Regarding the execution of Directors” duties for the [04th fiseal year from Apeil 1, 2023 throogh March 31,
2024, the Auwdit & Supervisory Board hereby submits, as a collective opinion of all Awdit & Supervisory Board
Members, its audit repor, whicl Ias been prepared through discussions at the 248th Andit & Supervisory Board
miceting held on May 10, 2024 based on the audit reports by cach Audit & Supervisory Board Member, as

follows:

1. Method and Details of Audits by Audit & Supervisory Board Members and the Audit & Supervisory Board

{13 The Audit & Supervisory Board determined aadit policics, an audit plan, and the divasion of dutics, etc.,
received reports on the status of performance and the results of audits from each Audit & Supervisory
Board Member, reccived reports from Directors, other relevant employees and the Accounting Awditor
regarding the execution of their duties, and requested explanation as necessary.

(21 In confomity with the standards for audits by Awdit & Supervisory Boasd Members specified by the
Audit & Supervisory Board and in accordance with the audit policies, the audit plan, and the division
of dutics, etc., cach Audit & Supervisory Board Member communicated with Directors, emplovees i
the Internal Control & Aundit Office and other relevant employees by various means incloding the
telephone and the Intermet, made efforts to collect mecessary information and improve the audit
environment, and conducted the audit in the followmg methods.

fi}

i}

{iii}

We attended Board of Directors meetings and other essential meetings. received reports and
explanations from Directors and other relevant employees regarding the execution of their duties,
mepected imponant approval documents. ete., and examined the status of operations and asseis at
the Company 's head office and principal business offices.

As for the subsidiarics in Japan and overseas, we communicated and exchanged information with
dercetors and other personnel of subsidianes and received reports from them regarding their
busincss as necessary.

With respect to the Board of Dircctors” resolutions concerming the development of the mtemal
control systen. described in the business report as the system (o ensure compliance with laws and
regutations and the Articles of Incorporation in the execution of duties by Directors and other
systems to ensure the appropriateness of business m a corporate growp comprising a stock
company and its subsidiaries, as stipulated as essential systems in Amicle 100, Paragraphs 1 and 3
of the Regulations for Enforcemient of the Companics Act, as well as such systems developed
based on the reselutions, we received reports and explanations from Directors and other relevant
cmployees regarding the statos of development and operation of the systems as necessary and
expressed our opinion.

We werificd whether the Accounting Auditor had maintained its independence and condocied
audits appropriately, reccived reports regasding the performance of their dutics, and requested
explanations as necessary. We received notification from the Accounting Awditor that “systems
for ensunng that the performance of te duties of the fimancial auditor 1= being carried out correctly™
(maters provided in cach item of Article 131 of the Regulations an Corporate Accounting) wene
cstablished in accordance with “Queality Control Standard for Audit™ (issoed by the Business
Accounting Council), etc.. and requested explanations as necessary. With respect to key andit
matiers, we consulied with the Accounting Auditor while receiving reports on the stams of andits
and requesting explanations as necessary.

-&6T -
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Based on the above, on May 10, 2024, we received and examined the business report and the
supplementary schedules, the non-consolidated financial statcments (the non-consolidated balance
sheet, the non-consolidated statement of income, the non-conselidated staternent of changes in met
assets, and the potes to the pon-consolidated financial statements) and the supplemesiary schedules,
anvd the consolidated financial statements (the consolidated balance sheet, the consoladated statement
of income, the consolidated statement of changes in et assets, and the notes o the consolidated
financial statements) for the fiscal year onder review.

2. Results of Audit
(1) Results of Audit of Busiosess Report and Other Relevam Documents

{i} The business report and the supplementary schedules are in accordance with the related laws and
regelations and the Anticles of Incorporation and fairly represent the Company's condigion.

{ii}y Mo mappropriate conduct conceming the excoution of Directors’ dutics or maternial facts m
violaton of laws, regubations, or the Articles of Incorporation were found.

(iii} We found that the Board of Directors’ resolutions concerning the intemal confrol system arc
appropriaie in content We also found no matiers requiring note on our pan with respect to the
cxecution of Direclors” dutfics concerning e intemal contral system or the content of the business:
repon concerning the internal control system.

{2} Results of Audit of Non-Consolidsted Financial Statements and Supplementary Schedules

We found that the methods and the resulis of the aodit conducted by the Accounting Auditor,
Dieloitte Touche Tohmatsu LLC, are appropreaie.

(3) Results of Audit of Consolidated Financial Statements

We found that the methods and the resulis of the audit conducted by the Accounting Auditor,
Dreloitte Touche Tohmatsy LLC, are appropriate.

May 10, 2024

Andit & Supervisory Board, CKD Cosporation

Swanding Audit & Supervisory Masafumi Kokubo
Board Member

External Audit & Supervisory Shuzo Hashimoto
Board Member

Extemnal Audit & Supervisary Kiyoshi Miora
Board Member

External Audit & Supervisory Tsuyoshi Takewchi
Board Member

-GR -
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