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Notice Establishment of Al-powered Smart Aquaculture Company
by CAC Holdings Corporation’s Subsidiary (CAC Corporation)

CAC Corporation (the “CAC”) a consolidated subsidiary of CAC Holdings
Corporation hereby announces that CAC has announced "CAC Establishes
Smart Aguaculture Subsidiary” today.

CAC provides IT services to companies. Since opening a business base in
Nagasaki Prefecture in 2019, CAC has been working to solve regional issues and
regional revitalization. Although Nagasaki Prefecture has abundant fishery
resources, the aging of the workforce and soaring feed prices have put pressure
on adquaculture operators. In addition, some aquaculture companies have
difficulty in showing the basis for receiving a loan from financial institutions.
Therefore, CAC is working to reduce the workload at aquaculture sites by using
Al to calculate the length and weight of fish in the fish cages, and to use the
calculated data to calculate asset value of aquaculture fish (fish body
assessment) for asset based lending (ABL).Now that the effectiveness of
technology such as fish body assessment is in sight, a new company "NAGASAKI
MARINE FARMING CO., LTD.” has been established to verify the effectiveness of
the business.

The impact of this matter on the results for the fiscal year ending December
2025 is immaterial.
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